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_ CERTIFIED MAIL

st. Loufs Appeals 0ff1ce '
133 South 11th Street, Suite 200
'St. Louis, MO 63102

J:U'N_.I 7 199; : ' | ' Emp]byar:~Id,ent1f1”cat‘1_'on Numb_er":

S * Farm Number:
: S : -~ 11204 -
o ’ . Tax Years:

12/31/87 and subsequent years
Key District:

Chicago

-Parson to Contact:

Contact Taieihqne Number:

Dear 81r and/or Madam:

Qur adverse determination was made for the fo]‘low1ng rpason

You were incorporated under the Nonprofit Corporat1on Laws of t.he
State of ion d The purpose or purposes for
- which the corporation was organized are charitable, religious and

educational purposes including for such purposes to combat community
deterijoration and juvenile delinquency by promoting and distributing
literature, books and related materials which will promote moral
uprightness, provide programs for young people which consist of
wholesome activities, to make distributions to organizations that
qualify as exempt organizations in Section 501(c)(3) of the Internal
Revenue Code or a corresponding section of any future Federal tax

code, to rent, buy and sell real estate for the sole purpose which is_

not in conflict with Section 501(c)(3) of the Internal Revenue Code
or corresponding provision of any future Federal tax code. :

Section 1.501(c)(3)-1(b)(2)(v) of the Income Tax Regulations provides
that an organization must, in order to establish exemption, submit a
detailed statement of its proposed activities with and as a part of
its application for exemption. Section 5,02 of Revenue Procedure 90-
27 rrovides that exempt status will be recognized 1in advance of
orati.'ons 1f proposed operations can be described in sufficient
d6187% {0 normit a conclusion that the organization will clearly meet
tha roauis rmmts of the section under which exemption is c1a1med

Bur:vag viv were unable to provide sufficient information as to
exactt: Lrw your organization will operate, exemption under .IRC
sectior - 'u,)(s\ cannot be granted in advance of operat1ons.

Contr1bu’t10ns fo vour o' 3an1zat1on are not deductible under Code saction 170.

This is a final adverse determinatmn as to your exempt status under sect1on
501(c)(3) of the Internal Revenue Code.

Code

. ‘Wnitiator. .+ ] Raviewsr Reviewer. : Revlswer ' . Reviewer : Heviewer ;

Surname

Date

Reviewer
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Ferson Lo Conrtaeci:
Telephone Xumber:

Refexr Reply tos.

Date; DEC 28 1968

Deay Applicant:

We have considoved your appificatfoun for recognition of exemption
from Fedzral Income “ax under Section 5UL{e)(3) of the Iluternal
revenue Code of 19488.

The Information submitted dlscloses that you were incorpevated on

under the nonprofif corporation laws of the
Htate of o | 4. N,

According te vour Articles of Incorporution the purposes foru
which ¢he corpovration is organized sre "Charitable, rellgious and
educational purposas dncluding for such purposes to combet
community daterioration and Jjuvenile delinquency by promoting aud
distvibuiting literaturse, books asnd related materialae which will
promote moral uprightness, provide prograums for young people’
which consist of wholegome activities, to nmake distributlons to
organizations that qualify as é&xenpt onganizations in Saction
581(e) (3 of the lnternal Revenue Code or corresgponding section
of any future Federal Tax Code, to rent, buy sand sell real astate
for the sole purpose of housing such charitable enterprises, for
any lawful purpose which is not in conflict with 3ection
501(c)(2) of the Internal Revenue Code or corresponding .
provisions of any future federal Tax Code.”

According to your Perm 1023 application your organization has not
yet started operatious and its activities are in the plenning
stage. You state that your organization "plans to buiid,
purchzase or reut facllities to be used for wholesome recreational
activities for all sges especlally teen-agers.” In additfon,
your organization also plans to distribute religious and
educational litaYature.

Reviewer Reviewer

Reviewer Reviewer
Code :

Surname




In & development 1 letter ‘da'ted _ you weré

informed ‘that the description of your planned sctivities was‘not

detailed enough to make a determination that your organi ation 1a

described 1ia. section 501(c)(3) 28 a charitable organization. )
Your oxgan'zation vas asked to describe each activity separately
. -and 1indicate when, where and by vhom the activitiy would be ST
conducted. - Coples of any pamphlets, brochures or newsletters
wvhich described your organization were to’be submitted. RN
Information on the charges, fees, and the besis of these charges
was requested. . Information was) requested as to who would write
the books, who would publish them, the. 1elationship of these
persons: to the organization and the disposition of - royaltiaa aad .
income earned by the. organization in the ssle of books. and L
related materials. Copies of any contracLual agreements entered
into by the organization were to be sent. : :

"In response to this letter, you submittgd information as —
folloust The recreational facilities you wish to bulld for young.
people are a roller rink, a bowling alley and coffeehouse -type
restaurant. However, you do not indicate when these plans will
become a rcality since you state that, "Essentially we:are
wvorking on attaining our not-for-profit tax-exempt status and -
beginning to write some trdcte-.

Ynur orgauiaation has stated that with regard to theae piopoaed
activities "we are nec¢ sure"” as. to how, where, and by whom the
activities will be conducted. Although you stated on page 1 of.
Form 1023 that the sale of" books and related miterials ‘nmay
constitute & source of income for the. organization, you now state
that you will atteupt to digtribute -the -literatura free of B
charge.  You do .pot ‘explain at all what -the structure of fees and’
charges will be Ffor the public to ucilize youx prapoaed :
1ecrcational facilities. : _

Your orgynizntion can provida no brochures, pamphlcts,_
“newslettpra,,advertisemente or any other literature which .
desceribes either tlhe actual or ‘the proposed activicics of your
organization at this, time. You state that you "do not knov what
- the cost. of publi&hing tract s, .pamphlets or books will ba.” Your

”‘3organizﬂtlon has entered Into no .contractual agrepmenta with

anyone ‘to. do any- writings, build any facilitias, managa any
‘fa ciliti;a,*etc. ) L _




Section 501(c)(3) of the Code provides far the excmpt101 from ~
Federal Income Tax of coxporaticnb organized and operated
exclusively for religioue, charitable, literary, scientific, and
educational purposes; no part of the net ecarnings of which inures
to sny private shareholder ot‘individual.' ' ' 1

Caection 1.301(c)(q) -1 of the Tax Regulations relatee to the
definicion of the organization and operation of organizations
described in ‘Section 501(c)(3). It is quoted, in part, as
follows: I
" {a) Orgnnlzational nnd operationral tests. (1) In order to he
exempt as an organization described in Section 501(c)(3), an
orgsnAzntion nust be both organized and operated ex cluaively for
one or more purposes specified in such section. If an
organization fails to meet either the organizat onal.tcst.or the |
operqtional test, it is not exempt. (2) The term “"exempt purpose
or purposes™, as used in this section, means any purpose OX: ;
‘purposes specifvod in Section 501(e)(3)es.” 4
"(b) Operational test, (1) Primary'activities. An 01ganizaticn
will be regarded as "operated. exclusively” for one or more excmpt
purposes only 1f it engages primarily in activities whiech 4
accomplish one or more of euch exempt purposes specified in
Section 501(c)(3). An organization will not bhe so regarded 1f
more than an insubstantial part of 1ts activities 18 not in
furtherance of an exempt purpose. (2) Distribution of
carnings. An organization 18 not operated exclusively for one or
nore cxempt purposes if its net earnings inure in whole #i in
part to the bﬂnefit of pxivate shareholders or lndividuals..."

Section L. SOL(C)(j) 1{a) of the Income Tax Regulatlons provides
that in order to be aesmempt as an organization described in
Saeciion 501(ec){(3), the organization must be one that Is bhoth
organized and operated exclusively for one or nmore of the
purposes specified in that section. If an organization fails to
meet cither organvzatianal or the’ opﬁrational tast it is not
Lfﬁﬂ‘pto . :

Section 1.501‘9)(;) 1(e)(1) of the Income Tax Regulations

provides that “"an organization will be regarded as 'opersted
exclusively' for one or more exempt purposes only if 1t engages .

primarily in activities which accomplish one or more of such

exempt purposes dpecified in Section 501(e)(3). An organlzation

will not be sgo regarded if more than an insubstantial part of ite -

activities is wot.in Eurtherance of an exempt purpose.™




-

We also _wisgh to dirccc your attention to Revenue Ptocedure 84 46 .
"1984.1 C.B. 541, which reads, in part, as follows: Section 5.
Exempt status will be récognized in advance . of operationg if -
‘proposed operations can be described -in sufficient detail to’

permit a conclusfon that the organization will clearly meet the.
particular requirements of the sgection under which exemption is
‘claimed.s . A mére restatement of purposes or @ Gtatement that . T
proposed activities will be in furtherance of such purposes will =
not satisfy this requiremunt.’ The organization nust fully o "Qf;_
describe the activitles in which it expects to engage, including: o
the standards, criteria, procedures,.or other ‘means adopted or
planned for carrying out the asctivities; the anticipated sources .
of receipts; and the nature of contemplatcd expenditures.s Where S
the orgsnization cannot damonstrate to the- satisfaction of ths
Service that 'its proposad activivies will be axempt, 2 record of
actusl operastions may be required before 4 ruling or. , .
determinstion letter will ba issued., - In those. cases. where an
organization is unable to describe fully its purposes aud

activitles, 8 vefusal to.lssue’ a vuling, or determination. lctter

will be considered an adverse determination from which®

adminlstrative appeal rights will be_afforded...

. 'Since your orgarization hds been unable to provide a concrete,
detailed description of your proposed activities, funding and
expenses, this office 18 unable to make a determination as to
yvour qualificatlons aB an organization described in Section .
501(c}(2) o0f cthe Internal Revenue Code« Under the authority of
the. above mentioned revenue procedure, Lt is held that a recotd
of z2c¢tual operations will be required before a ruling or:
det91m1nation qill be iasued.

Accordingly, we have concluded that you are not entitled to
o recosnition of cxempcion from ngeral Incose Tax undér Sécerion
=~  "501(e)(3) of the Gode, since you ars not ovganized and operated.
excluslvely for charitable, religious, or other exempt purposes“
within the meaning of Section 501(c)(3)..~ L y

You are required to flle Federal Income Tax:Retutne.
Contributions mada to you are not deductible by the donors as

charitable conLributions as definnd in Section 170(c) ‘ef the
CUdLo Lo




“-If you do not agree with these conclus;oua, you may within. thir;j4~'

deys from the date of this leteter, file a brief of -the facts, law.
‘and ‘argument (in duplinate) which clearly ‘sets forth. your -
pesition. In the event ‘youw desire an oral’ diacuaaion of the

. issues, you should so-indicate in your aubmission. A conFerance"“
- will be arrenged iun the: Regional Office after you have submittcd
your brief to the Chicsgo District Office end we Rave ‘had an’ ‘
opportunity to consider the brief and it appears thst the
.conclusious reached sre still unfovorable to you. Any Submission
must be silgued by one of your principwl officers, If the matter .
.1s to be haudled by =2 representative, the Confereuce and Practice
Requitements regatrding the filing of :a power of attorvey &nd '
cvidence of enrolliment to prectice nmust be umet. Ve liave mucigeed.
Publication 892, Exempt Organization Appeal Procedures for _
Adverse Detornlnatibns, which ex p;uins in detsll your rights and
Procedures. - e o

1f you do not protest thia pronosed duterminatjon 'ip & timely )
manneér, it will be considered by the Intarnal Revinue Service as .
a2 failure to exhaust available adminfstrative remedies. Section -
7428(b)(2) of the Internal Revenue Code provides in part that "A
declaratory Jjudgment or decrée under thie gection 8hall nat be
issued in any proceeding unless the Taz Court, Ghe Court of =
Claims, or the District Court of the firited States for the
District of Columbia determines that tho organizstion involwed

has exhausted édmlulatratlve romcdies R uilable to it within the
'Interual Revenue qervice '

Pleasc,kaep this determiuation letter im 9our“permanent records.

If you agree with this determinatAon, aleuse sign and retarn ehe.
enc‘osed Form 6018. : . :

I{ we do not Lear from you thhin 30 daye' from the “s%e af this
letter, this determination will become rin l. In aco2rdance with

Code Section. 6104(c), we will n”tify Lh; agp“oprlatn‘%;ate'- o
officials oF this action.

[

Very ¢

. Di¥trict Director.

Enclosures:
Publication 3952
- Form 6018
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Form 601 8 Department of the Treasury-Internal Revenue Service

(Rev. August 1983) Consent to Proposed Adverse Action
(All references are to the Internal Revenue Code)

Prepare In
Duplicate

Case Number Date of Latest Determination Latter

Employer tdentification Number Date of Proposed Adverse Action Letter

DzC 28 1998

Name and Address of Organization

1 consent to the proposed adverse action relative to the above organization as shown by the box(es) checked below. |
understand that if Section 7428, Declaratory Judgments Relating to Status and Classification of Organizations under Section 501(c)

(3), etc. applies, | have the right to protest the proposed adverse action.

NATURE OF ADVERSE ACTION

X Denial of exemption

Arr— At ) et

Revocation of exemuiian, & M ative

ko, > o G-

Modification of exempt status from section 501{c){ ) to 501(c){ ), effective

Classification as a private foundation (section 509(a)), effective

Classification as a non-operating foundation {section 4942{(j){3)), effective

Classification as an organization described in section 509(a}{ ), effective

nlajolalal

Classification as an organization described in section 170(b){(1){(A){ ), effective

if you agree to the adverse sction shown above, please sign and return this consent. You should keep a copy for your records.

.

1f you sign this consent before you have exhausted your administrative appeal rights, you may lose your rights to a declaratory judg-

ment under section 7428,

{Signature instructions are on the back of this form,)

Name of Qrganization

Signature and Title

Oate

Signature and Title

Date

Form 6018 {Rev. 8-83)




